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Malaysians can expect their retirement income of less than one-
third of current income level 

• Manulife Investment Management launches Retirement Income Forecaster to help 
people recognize and meet their retirement income gap  

• Short- and long-term macro challenges highlight need to create sustainable 
retirement income stream 

KUALA LUMPUR – Today, many Malaysians are taking different measures to financially 
prepare for retirement, through the public mandatory retirement scheme, savings, and 
separate investments, with the aim of creating a sustainable post-retirement income stream. 
Research from Manulife Investment Management revealed that, in general, working Malaysians 
are likely to get a recurring retirement income of less than one-third of their current income 
when they retire, with some receiving as low as 15% of current monthly salary.  

The finding is according to the newly launched thought leadership campaign titled “Diverse 
Asia” which features the Retirement Income Forecaster, a proprietary tool that helps people 
project their anticipated monthly retirement income based on current age, salary, and 
investable assets, including their public mandatory retirement scheme contributions. The 
Retirement Income Forecaster allows users to see how their expected retirement income could 
change at different life stages, which can help them identify the financial gaps and actions 
needed to secure the retirement lifestyle they envision.  

Émilie Paquet, Head of Strategic Initiatives and Innovation, Multi-Asset Solutions, 
Manulife Investment Management, said: “The Retirement Income Forecaster is a tool that 
integrates our firm’s proprietary capital market assumptions and leading investment portfolio 
data. Based on our state-of-the-art mathematical modeling and rigorous simulations, the 
Retirement Income Forecaster calculates the expected monthly retirement income that people 
could achieve with a good level of confidence. We believe this tool could help users realize how 
much they could potentially save for retirement based on their current status, and take 
appropriate steps to better plan their financial future.” 

Using the Retirement Income Forecaster, Manulife Investment Management looked at four 
general scenarios of working people in Malaysia, which showed that their projected retirement 
income could be far less than what they are currently earning: 

• Scenario 1: A person at age 32 who has found a stable career which is starting to take 
off currently earns MYR 7,500 per month and has investible assets of MYR 125,000. 
Based on this, the expected monthly income in retirement is MYR 2,400, or 32% of 
current salary. 

• Scenario 2: A 42-year-old person working in a managerial position is earning MYR 

https://www.manulifeim.com.my/site/diverse-asia-homepage.html?utm_source=mypws&utm_medium=banner&utm_campaign=diverse_asia
https://www.manulifeim.com.my/site/diverse-asia-homepage.html?utm_source=mypws&utm_medium=banner&utm_campaign=diverse_asia


25,000 each month and has investable assets of MYR 375,000. In retirement, the 
person can expect a monthly retirement income of MYR 5,100, or 20% of current 
income.  

• Scenario 3: A person at age 52 who runs a small business has a monthly salary of MYR 
25,000 and investable assets of MYR 500,000. The monthly post-retirement income 
the person can expect to receive will be MYR 3,700, or 15% of his current earnings.  

• Scenario 4: A 59-year-old person who is about to retire currently earns 12,500 per 
month and has investable assets of 500,000. The expected monthly income in 
retirement will be MYR 2,600, or 21% of current salary.  

A separate survey commissioned by Manulife Investment Management found that people in 
Malaysia expect they need an average of MYR 5,871 per month to maintain a comfortable 
lifestyle in retirement, which is the same level as their current income* 

One of the reasons attributable to the huge retirement income gap between ideal versus reality 
is Malaysians’ amount of investable assets relative to income, which can be a major source in 
generating the funds they need in retirement. According to the same survey, 68% of Malaysians 
have less than MYR 200,000 of investable assets*   

Elvin Tharm, Head of Retirement Proposition, Strategy and Transformation, Asia 
Retirement, Manulife Investment Management, said: “There is clearly a huge gap 
between Malaysians expected retirement expenses and the amount of retirement income they 
could confidently achieve per their current financial status. People in Malaysia, and in fact 
across Asia, are facing a challenging situation in bridging this gap. With inflation, medical 
costs, and prices of daily necessities on the rise, their cash savings and income will erode over 
time.  

“A majority of Malaysians still prefer holding on to cash instead of deploying them into 
investments. In fact, 44% of people in the country allocate their household assets to cash and 
bank deposits, and only 24% of them have allocated their assets to investments such as mutual 
funds, stocks, bonds, exchange traded funds, and real estate*. Those who plan to rely on their 
cash savings once they reach age 60 could be most at risk of not having enough in retirement. 
This comes to show there is an imminent need for people to better plan for their financial well-
being and an effective way to produce recurring income when they retire.” 

Macro challenges: Elevated inflation, weaker growth and tighter policy 

Inflation has always been the key issue in retirement, and recently markets around the world 
has seen the detrimental impact it could have on people’s livelihood.  

In the short term, Manulife Investment Management expects food and energy inflation likely to 
remain high, and goods and services that are interest rate-sensitive could experience 
disinflation. In addition, concerns about slowing economic growth are on the rise, and the team 
expects to see a recession in developed markets and a weaker-than-expected economic 
recovery in parts of Asia.  

Longer-term, Manulife Investment Management still expects inflation to continue to ascend, 
albeit moderately, mainly driven by global and supply side factors. This will be challenging for 
central banks to combat and could push them to accept higher inflation over the long run.  

Ng Chze How, Head of Retail Wealth and Distribution, Manulife Investment 
Management (M) Berhad, said: “Low inflation and higher yielding investments is the ideal 
macro environment for retirement. However, what we are experiencing now is the total 



 

opposite. We expect inflation to stay elevated and markets to remain volatile for an extended 
period of time. Under these circumstances, investors should consider long-term income-
oriented and diversified multi-asset strategies when planning for retirement. This allows them 
to seek and capture sustainable income from higher yielding assets, as well as potentially 
benefiting from capital appreciation opportunities that may arise across geographies and 
sectors which can produce real returns on top of inflation. 

“Given the anticipated challenges in the macro environment over the short and long term, 
people should invest early and stay invested – even during retirement – to create the 
sustainable income stream needed in retirement. Investment solutions that re-invests capital 
gains and income can potentially generate investment returns and real yields that can help 
them address longevity and other retirement-related concerns.” 

Elvin Tharm added, “Malaysians may also consider taking advantage of the voluntary top up 
of their public mandatory retirement scheme contributions and setting up a separate 
investment portfolio dedicated to retirement savings to supplement their public mandatory 
retirement scheme. This may provide the additional safety net and flexibility in managing their 
finances in retirement. While 29% of the people we have surveyed are already taking part in 
the public mandatory retirement scheme voluntary top up or have a private retirement 
scheme*, we believe this could be higher. 

“We encourage people to use the Manulife Investment Management Retirement Income 
Forecaster to find out their expected monthly retirement income, identify the financial gap with 
achieving their ideal retirement lifestyle, set objectives, and seek for the most appropriate 
investment solutions.” 

### 

* Manulife Investment Management commissioned NielsenIQ to conduct an online survey of 
2,000 people from Hong Kong, Taiwan, Indonesia, and Malaysia – 500 people from each 
market – who are aged 20 to 60 between 25 August and 6 September 2022. The research 
aims to assess people’s retirement readiness and aspirations, including savings and 
investments, and lifestyles and family issues they consider when planning for retirement. 
 
 
About Manulife Investment Management (M) Berhad  
 
Manulife Investment Management (M) Berhad Registration No: 200801033087 (834424-U) (“Manulife 
IM (Malaysia)”) is a wholly owned subsidiary of Manulife Holdings Berhad (listed on Bursa Malaysia), 
which is majority owned by Canada-based Manulife Financial Corporation. Manulife IM (Malaysia) offers 
a comprehensive range of more than 60 unit trust and PRS funds in the asset classes of equity, fixed 
income and money market. Since 2010, Manulife IM (Malaysia) has received more than 50 awards in 
total; with the four most significant house awards being won in 2017 & 2018, namely the Best Overall 
Award Malaysia Provident for EPF-Approved Funds by The Edge | Thomson Reuters Lipper Fund Awards 
2017, the Most Outstanding Islamic Asset Management Company by KLIFF Islamic Finance Awards 2017, 
Top Investment House Malaysia - Rank 5 in Asian Local Currency Bonds by The Asset Benchmark 
Research Awards 2017 and the Best Group Over 3 Years - Mixed Assets by Thomson Reuters Lipper 
Global Islamic Fund Award 2018. Visit us online at manulifeim.com.my. The awards herein are granted 
by The Edge | Thomson Reuters Lipper, Kuala Lumpur Islamic Finance Forum (KLIFF), The Asset 
Benchmark and Thomson Reuters Lipper  with whom we are not related to. 
 
About Manulife Investment Management 
 
Manulife Investment Management is the global brand for the global wealth and asset management 
segment of Manulife Financial Corporation. We draw on more than a century of financial stewardship 
and the full resources of our parent company to serve individuals, institutions, and retirement plan 
members worldwide. Headquartered in Toronto, our leading capabilities in public and private markets 
are strengthened by an investment footprint that spans 19 geographies. We complement these 



capabilities by providing access to a network of unaffiliated asset managers from around the world. 
We’re committed to investing responsibly across our businesses. We develop innovative global 
frameworks for sustainable investing, collaboratively engage with companies in our securities portfolios, 
and maintain a high standard of stewardship where we own and operate assets, and we believe in 
supporting financial well-being through our workplace retirement plans. Today, plan sponsors around 
the world rely on our retirement plan administration and investment expertise to help their employees 
plan for, save for, and live a better retirement. Not all offerings are available in all jurisdictions.  
For additional information, please visit manulifeim.com. 
 
About Manulife  
 
Manulife Financial Corporation is a leading international financial services provider, helping people 
make their decisions easier and lives better. With our global headquarters in Toronto, Canada, we 
provide financial advice and insurance, operating as Manulife across Canada, Asia, and Europe, and 
primarily as John Hancock in the United States. Through Manulife Investment Management, the global 
brand for our Global Wealth and Asset Management segment, we serve individuals, institutions, and 
retirement plan members worldwide. At the end of 2021, we had more than 38,000 employees, over 
119,000 agents, and thousands of distribution partners, serving over 33 million customers. We trade 
as 'MFC' on the Toronto, New York, and the Philippine stock exchanges and under '945' in Hong Kong. 
Not all offerings are available in all jurisdictions. For additional information, please visit manulife.com. 
 
Disclaimer 
 
Manulife Investment Management (M) Berhad Registration No: 200801033087 (834424-U) 
(hereinafter referred to as “Manulife IM (Malaysia)”) is a wholly owned subsidiary of Manulife Holdings 
Berhad and holds a Capital Markets Services License for fund management, dealing in securities 
restricted to unit trusts, dealing in private retirement schemes and financial planning under the Capital 
Markets and Services Act 2007. Manulife IM (Malaysia) operates under the brand name of Manulife 
Investment Management which is the global wealth and asset management segment of Manulife 
Financial Corporation. Information posted herein is intended for the exclusive use by the recipients who 
are allowed to receive it under the applicable laws and regulations of the relevant jurisdictions. Certain 
information in this material may contain projections or other forward-looking statements regarding 
future events, targets, management discipline, estimates or other development trends of financial 
markets. There is no assurance that such events will occur, and actual results may be significantly 
different from what is contained herein. 
 
This material was prepared solely for educational and informational purposes and does not constitute 
a recommendation, professional advice, an offer, solicitation or an invitation by or on behalf of 
Manulife Investment Management to any person to buy or sell any security. Nothing in this material 
constitutes financial, investment, legal, accounting or tax advice, or a representation that any 
investment or strategy is suitable or appropriate to your individual circumstances, or otherwise 
constitutes a personal recommendation to you. 
 
Information contained herein has been obtained and/or derived from sources believed to be reliable, 
Manulife IM (Malaysia) makes no representation as to its accuracy or completeness and expressly 
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 
any part of this information or any information contained in third party website linked to this material. 
Neither Manulife IM (Malaysia) or its affiliates, nor any of their directors, officers or employees shall 
assume any liability or responsibility for any direct or indirect loss or damage or any other 
consequence of any person acting or not acting in reliance on the information contained herein. 
Investment involves risk, including the loss of principal. Investors should rely on their own evaluation to 
assess the merits and risk of the investment. In considering the investment or the information 
provided, investors who are in doubt as to the action to be taken should consult their professional 
adviser. The information provided herein is for information purposes only and should not be construed 
as and shall not form part of an offer or solicitation to buy or sell any unit trust funds/ wholesale 
funds/ private retirement schemes. Information contained herein may subject to change without prior 
notice and may not be reproduced, distributed or published by any recipient for any purpose. 
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